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The Board of Com m issioners 
England Econom ic and Industria 

Developm ent District 

PAYN E, M OORE & HERRINGTON, LLP 

CEliT1FIEO PUgLIC ACCOUNTANTS 
NDEPENDENT AUDITO R'S REPO RT 

W e have audited the accom panying general-purpose financial statem ents and the individual fund and 
account group financial statem ents of the England Econom ic and Industrial Developm ent District, 
Alexandria, Louisiana, as of June 30, 2003 and for the year then ended as listed in the table of 
contents. These financial statem ents are the responsibility of the England Econom ic and Industrial 
Development District m anagem ent. O ur responsibility is to express an opinion on these financial 
statements based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States 
of Am erica, the standards applicable to financial audits contained in Governm ent Auditing Standards, 

issued by the Comptroller General of the United States, and the provisions of Office of Management 
and Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 
Those standards and O M B Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence Supporting the amounts and disclosures in the 
financial statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagement, as well as evaluating the overall financial statem ent presentation. 
W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the England Economic and Industrial Development District, as of June 
30, 2003 and the results of its operations for the year then ended in conform ity with accounting 
principles generally accepted in the United States of Am erica. Also, in our opinion, the individual fund 
financial statem ents and the account group financial statem ents referred to above present fairly, in all 
m aterial respects the financial position of each of the individual funds and account groups of the 
England Econom ic and Industrial Developm ent District, as of June 30, 2003, and the results of 
operations of such funds for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 

In accordance with Governm ent Auditing Standards, we have also issued our report dated October 30, 
2003, on our consideration of the internal control over financial reporting of the England Econom ic and 
Industrial Developm ent District and our tests of its com pliance with certain provisions of laws and 
regulations. That report is an integral part of an audit perform ed in accordance with Governm ent 
Auditing Standards and should be read in conjunction with this report in considering the results of our 
audit. 

MARVIN A. JOHEAO, LEA. 

H. FHEO RAHOOW, C.P.A. 

[HOEST F. DADOED. [.P.A. 

ROBERT L LJlTOO, ~.P.A. 

ROOEOT W. AVODAK, [.P.A. 

HALE P. DE HELLE. [.P.A. 

I][BECDA B. MORRIS. C.P.A 

MICHAEL A. JODEAH, C.P.A. 

I.. 
PAUL HOOD, [.P.A. 1 

419 METRO ORIV[ " P.O. BOX 132~11 o ALEXAHHIA. LA 713153200 

PH: (3TO) 4434893 ~ FAX: (318) 443-2515 



The Board of Com m issioners 
England Econom ic and Industrial 

Developm ent District 

PM,~H 
PAYNE, M OORE & HERRINGTON, LLP 

Our audit was m ade for the purpose of form ing an opinion on the general-purpose financial statem ents 
taken as a whole and on the individual fund and account group financial statements of the England 
Econom ic and Industrial Development District. The accom panying schedule of expenditures of federal 
awards as required by the U.S. Office of M anagem ent and Budget Circular A-133, Audits of States, 
Local Governm ents, and Non-Profit Organizations listed as additional inform ation in the table of 
contents is presented for purposes of additional analysis and is not a required part of the financial 
statem ents of the England Econom ic and Industrial Development District. This inform ation has been 
subjected to the auditing procedures applied in the audit of the general-purpose, individual fund and 
account group financial statem ents and, in our opinion, is fairly presented in all m aterial respects in 
relation to the financial statements of each of the respective individual funds and account groups taken 
as a whole. 

October 30, 2003 



G ENERAL PURPOSE FINANCIAL STATEM ENTS 

The general purpose financial statements, which include all funds and account groups of the District, 
are designed to provide an overview of the financial position and results of operations for the District as 
a whole. Inform ation in the form of individual fund and account group statem ents is included elsewhere 
in this report to the extent such presentation expands on the financial inform ation presented in these 
general purpose financial statem ents. 



 

ENGLAND ECONOM IC AND INDUSTRIAL DEVELOPMENT DISTRICT 
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 

JUNE 30. 2003 

ASSETS 
Cash and cash equivalents 
Receivables (net of allowance for 
unco llecfibles) 

Prepaid expenses 
General fixed assets 
Amount to be provided for 
retirement of long-term debt 

LIABILITIES AND FUND EQUITY 
Liabilities 
Accounts and contraCts payable 
Accrued expenses and other payables 
Due to other govem rnenta 
Deferred revenue 
Tenant deposits 
Contingent tenant rebates 
Compensated absences payable 
Certificates of indebtedness 

Total Liabilities 

Fund equity 
Investment in general fixed assets 
Fund balance 
Reserved for PFC Projects 
Unreserved - designated 
Total Fund equity 

Governmental Funds Account Groups 

General 
Capital 
Proiects 

General 
General Long-term 

Fixed Assets Debt 

$ 2,082,766 $ 6,182,233 $ 

733,116 1,559,210 
103,590 

42,909.899 

482,757 

EXHIBIT A 

Total 
(Memorandum 

Only) _ 

$ 8,265,001 

2,292,326 
103,590 

42.909,899 

$ 255,960 $ 1,256,706 $ 
39,749 
28,861 
29,224 
67,601 
135,109 

556.504 1,256,706 

20,839 
2,342~131 
2,362,970 

901,426 

. 
5,583,311 

. 
6,484,737 

42,909,899 

42,909,899 

47,757 
435,000 

482,757 

$ 1,512,666 
39,749 
28,861 
29,224 
67,601 
135,109 
47,757 
435,000 

2,295,967 

42,909,899 

922,265 
7,925,442 
51.757.606 

The accompanying notes are an integral part of the financial statements 



 

ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPM ENT DISTRICT 
COM BINED STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

ALL GOVERNM ENTAL FUND TYPES 
FOR THE YEAR ENDED JUNE 30, 2003 

REVENUES 

Intergovernmental 
Lease revenue and related fees 
Passenger facility charges 
Investm ent incom e 
Miscellaneous 

Total Revenues 

EXPENDITURES 
Current 
General government 
Executive division 
Adm inistrative division 

Public safety 
Operations 
Landside operations 
Vehicle maintenance 
Tenant services 
Airport operations 
General and adm inistration 

Econom ic development 
Disadvantaged business enterprise program 

Debt service 
Capital outlay 

Total Expenditures 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Operating transfers in (out) 

Genera 

EXHIBIT B 

Tota 

Capital (Memorandum 
Projects Only) 

$ $ 6,511,911 $ 
7,063,362 

130,349 
23.402 

398.215 

75 

6,511,911 
7,063,362 
398,215 
130,349 
23.477 

7,217,113 6,910,201 14,127,314 

138,191 
846,866 7,676 
735.791 

590,568 
245,956 
140,239 

1,3t3,534 
1,035,450 
300.769 

202,600 
82,732 

5,632,696 

240.000 

7.640.158 

7.887.834 

t38,191 
854,542 
735.791 

590,568 
245,966 
140,239 

t,31.3,534 
1,035,450 
300,769 
240,000 
202,600 

7.722.890 

13.520.530 

1,584,417 (977,633) 606,784 

(716,270) 716.270 

EXCESS (DEFICIENCY) OF REVENUES AND OTHER 
FINANCING SOURCES OVER EXPENDITURES 

AND OTHER FINANCING USES 868,147 (261,363) 606,784 

FUND BALANCE, BEGINNING OF YEAR 1.494.823 6.746.100 

The accompanying notes are an integral part of the financial statements 



 

ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL - GENERAL FUND 
FOR THE YEAR ENDED JUNE 30, 2003 

REVENUES 
Lease revenue and related fees 
Investm ent incom e 
Miscellaneous 

Total Revenues 

EXPENDITURES 
Current 
General governm ent 

Executive division 
Administrative division 

Public safety 
Operations 
Landside operations 
Vehicle m aintenance 
Tenant services 
Airport operations 
General and administrative 

Econom ic development 
Debt serv ice 
Capital outlay 

Total Expenditures 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Operating transfers out 

Actua 

$ 6,999,078 $ 7,063,362 
133,156 130,349 
56.708 23.402 

7,188,942 7,217,113 

138,234 
923,987 
741.514 

689,770 
250,651 
179,409 

1,327,539 
1,108,006 
258,237 
202,600 

5.819.947 

138,191 
846,866 
735.791 

590,568 
245,956 
140,239 

1,313,534 
1,035,450 
300,769 
202,600 
82.732 

5.632.696 

EXHIBIT C 

Variance 
Favorable 

(Unfavorable) 

$ 64,284 
(2,807) 
(33,308) 
28.171 

43 
77,121 
5.723 

99,202 
4,695 
39,170 
14,005 
72,556 

(42,532) 

(82,732) 
187,261 

1.368.995 1.584.417 215,422 

(1,264,832) (716,270) 

EXCESS (DEFICIENCY) OF REVENUES AND 
OTHER FINANCING SOURCES OVER 
EXPENDITURES AND OTHER FINANCING USES 104,163 868,147 

FUND BALANCE, BEGINNING OF YEAR 1.494.823 1.494.823 

548.562 

763,984 

The accompanying notes are an integral part of the finandal statements 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 

JUNE 30, 2003 

NOTES TO FINANCIAL STATEM ENTS 

INTRO DUCTIO N 

England Economic and Industrial Development District (the District) was created bythe State of 
Louisiana Legislature for the following purposes: 

Accepting title from the United States of Am erica to property included in the 
England Air Force Base. 

Utilizing that and other property, and all assistance available from the United 
States governm ent and all other sources, to replace and enhance the 
econom ic benefits generated by the form er air base with diversified activities. 

A Board of Com m issioners appointed by various governmental units located within Rapides 
Parish governs the District. The District has the power to incur debt and issue revenue and general 
obligation bonds, certificates of indebtedness, anticipation notes, refunding bonds, and the power of 
taxation, subject to the limitations provided in the revised statutes governing the District. 

1. SIG NIFICANT ACCOUNTING PO LICIES 

Basis of Presentation 

The financial statem ents of the District have been prepared in conform ity with accounting 
principles generally accepted in the United States of America (GAAP) as applied to governmental units. 
The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for 
establishing governm ental accounting and financial reporting principles. 

Reporting Entity 

GASB Statem ent No. 14, The Reporting Entity, as am ended, established criteria for determ ining 
the governm ental reporting entity and com ponent units that should be included within the reporting 
entity. Under provisions of this Statement, the District is considered a primary government, since it is a 
special purpose governm ent that has a separately appointed governing body, is legally separate, and is 
fiscally independent of other state or local governments. As used in GASB Statem ent No. 14, fiscally 
independent m eans that the District m ay, without the approval or consent of another governm ental 
entity, determ ine or m odify its own budget, levy its own taxes or set rates or charges, and issue bonded 
debt. The District also has no com ponent units; defined by GASB Statement No. 14 as other legally 
separate organizations for which the board m em bers are financially accountable. There are no other 
prim ary governm ents with which the District has a significant relationship. 

Fund Accounting 

The District uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions related to certain governm ent functions or activities. 



ENGLAND ECONOM IC AND INDUSTRIAL DEVELOPM ENT DISTRICT 

JUNE 30, 2003 

NOTES TO FINANCIAL STATEMENTS 

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on 
the other hand, is a financial reporting device designed to provide accountability for certain assets and 
liabilities that are not recorded in the funds because they do not directly affect net expendable available 
financial resourceS. 

Governm ental funds account for the District's activities, including the collection and disbursem ent 
of earmarked monies (special revenue funds), the acquisition or construction of general fixed assets 
(capital projects funds), and the servicing of general long-term debt (debt service funds). The general 
fund accounts for all activities of the general government not accounted for in som e other fund. At 
present the District maintains only a general fund and a capital projects fund. 

The General Fixed Asset Account Group accounts for fixed assets owned by the District 

The General Long-Term Debt Account Group accounts for the District's long-term debt 

Basis of Accounting 

The accounting and financial reporting treatment applied to a fund is determined by its 
measurem ent focus. All governm ent funds are accounted fo[ using a current financial resources 
measurem ent focus. W ith this m easurem ent focus, only current assets and current liabilities generally 
are included on the balance sheet. Operating statements of these funds present increases (i.e., 
revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in 
net current assets. 

All governm ental fund types use the m odified accrual basis of accounting. Under the m odified 
accrual basis of accounting, revenues ere recognized when susceptible to accrual (i.e., when they 
become both measurable and available). "Measurable" means the amount of the transaction can be 
determ ined and "available" m eans the am ount is collectible within the current period or soon enough 
thereafter to be used to pay liabilities of the current period. The District considers m ost revenues 
available if they are collected within 60 days after the fiscal year end. Expenditures are recorded when 
the related fund liability is incurred. 

Those revenues subject to accrual include grants, leases and related fees, and passenger facility 
charges. 

The District m ay report deferred revenue on its com bined balance sheet. Deferred revenues arise 
when potential revenue does not m eet both the "m easurable" and "available" criteria for recognition in 
the current period. Deferred revenues also arise when the District receives resources before it has a 
legal claim to them , as when grant m onies are received prior to incurring qualifying expenditures. In 
subsequent periods, when both revenue recognition criteria are met or when the District has a legal 
claim to the resources, the liability for deferred revenue is rem oved from the balance sheet and revenue 
is re cognized. 



Budgets 

ENG LAND ECONOMIC AND INDUSTRIAL DEVELOPM ENT DISTRICT 

JUNE 30, 2003 

NOTES TO FINANCIAL STATEM ENTS 

The Board of Com m issioners adopts an annual operating budget of proposed expenditures and 
the means of financing them for its general fund in accordance with state law. As allowed by state law, 
the Board of Com m issioners m ay am end the budget as conditions change. The budget is prepared in 
accordance with accounting standards generally accepted in the United States of America. All 
unexpended appropriations expire at the close of the fiscal year. 

Project length financial plans are adopted for the capital projects fund. Because these non- 
operating budgets primarily serve a management control function and related appropriations are 
continuing in nature, no comparison between budgeted and actual amounts for the capital projects 
funds is provided in this docum ent. 

Although budgets are adopted on a line item basis, the overall level of control is on a cost center 
basis, i.e., adm inistration, operations, and econom ic developm ent. 

Encum brance Accounting 

Purchase orders, contracts, and other com m itm ents to engage in future expenditures are referred 
to as encum brances. Encumbrances are recorded in order to reserve a portion of the applicable 
appropriation for the anticipated expenditure. A ll encum brances expire at the close of the fiscal year. 

Cash and Cash Equivalents 

Amounts reported as cash and cash equivalents include all cash on hand, cash in bank accounts, 
certificates of deposit with m aturity of three m onths or less when acquired, and highly liquid 
investments held in the Louisiana Asset Managem ent Program . 

Receivables 

Receivables are shown net of the estimated allowance for uncollectible am ounts. The 
uncollectible am ounts are based on collection experience and review of the status of existing 
receivables. 

nterfund Receivables and Payables 

Interfund receivables and payables occur when transactions between individual funds are 
executed. These balances are typically liquidated within one year of origination. These interfund 
receivables and payables, if any, are not elim inated in the preparation of com bined financial 
statements. 

General Fixed Assets 

General fixed assets are not capitalized in the funds used to acquire or construct them . Instead, 
capital acquisition and construction are reflected as expenditures in governm ental funds, and the 
related assets are reported in the general fixed assets account group. General fixed assets are 
reported at historical cost or, if donated, at estimated fair value at the time of receipt. 



ENG LAND ECONOM IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 

JUNE 30, 2003 

NOTES TO FINANCIAL STATEM ENTS 

Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and 
gutters, streets and sidewalks, drainage systems, and lighting system s are not capitalized, as these 
assets are im m ovable and of value only to the District. 

Assets in the general fixed assets account group are not depreciated 

Contingent Tenant Rebates 

Tenants leasing residential homes (houses only, not apartments) are eligible to receive a rebate 
equal to a maximum of 10% of the first three years of rental payments if the tenant leaves in good 
standing and applies the rebate to the purchase of a home within Rapides Parish. If these conditions 
are not m et, the rebate reverts to the District and is recorded as lease income. 

Com pensated Absences 

Vested or accum ulated vacation leave that is expected to be liquidated with expendable available 
financial resources is reported as an expenditure and a fund liability of the governm ental fund that will 
pay it. Am ounts of vested or accum ulated vacation leave of governm ental funds not expected to be 
liquidated with expendable available financial resources are reported in the general long-term debt 
account group. No accrued current expenditures are reported in the governm ental funds, as the 
am ounts are considered im m aterial. No liability is recorded for com pensated absences that relate to 
future services or that are contingent on a specific event that is outside the control of the em ployer and 
em ployee. 

Fund Equity 

Reserves, if any, represent those portions of fund equity legally segregated for a specific future 
use. Designations, if any, represent tentative plans for future use of financial resources. 

Use of Estim ates 

The preparation of financial statem ents in conform ity with accounting principles generally 
accepted in the United States of Am erica requires m anagem ent to m ake estim ates and assum ptions 
that affect certain reported am ounts and disclosures. Accordingly, actual results could differ from those 
estim ates. 

Total Colum ns on Com bined Statem ents - Overview 

Total colum ns on the combined statements are captioned "mem orandum only" to indicate that 
they are presented only to facilitate financial analysis. Data in these columns do not present financial 
position, results of operations, or changes in fund balance in conform ity with accounting principles 
generally accepted in the United States of Am erica. Neither is such data com parable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation of this data. 



ENG LAND ECO NOM IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 

JUNE 30. 2003 

NOTES TO FINANCIAL STATEM ENTS 

2. CASH 

At year-end, cash and cash equivalents consisted of the following 

Petty Cash 
Cash in bank 
Highly liquid investm ents in the Louisiana Asset M anagem ent Poo 

$ 1,200 
1,636, 571 
6,627,230 

$ 8,265,001 

The District's cash in bank, at year-end, was entirely covered by federal depository insurance or 
by collateral held by the District or its agent in the District's nam e. 

The highly liquid investments held in the Louisiana Asset Management Pool (LAMP), a local 
governm ent investm ent pool, are not categorized in the three risk categories provided by GASB 
because the investm ent is in the pool of funds and, therefore, not evidenced by securities that exist in 
physical or book entry form . 

LAM P is adm inistered by LA M P, Inc., a non-profit corporation organized under the laws of the 
State of Louisiana. Only local government entities having contracted to participate in LAMP have an 
investment interest in its pool of assets. The primary objective of LA MP is to provide a safe 
environment for the placement of public funds in short-term, high quality investments. The LAMP 
portfolio includes only securities and other obligations in which local governm ents in Louisiana are 
authorized to invest in accordance with state law. Accordingly, LA M P investm ents are restricted to 
securities issued, guaranteed, or backed by the United States of Am erica or one of its agencies, as well 
as repurchase agreements collateralized by those securities, and investment grade (A-I/P-I) 
com m ercial paper of domestic United States corporations. 

LA MP is designed to be highly liquid to give its participants im m ediate access to their account 
balances. The investm ents in LAM P are stated at fair value based on quoted m arket rates. LA M P, Inc. 
is subject to the regulatory oversite of the state treasurer and its board of directors. LA MP is not 
registered with the SEC as an investm ent com pany. 

3. RECEIVABLES 

Accounts receivable 
Leases receivable 
Intergovernm ental 
Econom ic developm ent loan 
G ross receivables 
Allowance for uncollectibles 
Net receivables 

Capital 
General Projects 

$ 55,842 $ 61,080 
209.020 

600,000 
864,862 

(131,746) 
$ 733,116 

1.498.130 

1.559.210 

$ 1,559,210 



ENG LAND ECONO M IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 

JUNE 30. 2003 

NOTES TO FINANCIAL STATEM ENTS 

The econom ic developm ent loan consists of a loan to finance part of the construction of a hotel on 
Distdct property. The interest rate on this loan shall equal the Hibernia National Bank Repo Sweep 
Standard Overnight Pricing rate plus 0.5% with a m inim um of 3.25% and a m axim um of 5.00% . The 
loan shall be repaid in 180 m onthly paym ents, starting in Novem ber 2001, with the first 60 payments 
consisting of the then accrued interest on the outstanding principal balance. 

4. GENERAL FIXED ASSETS 

A sum m ary of changes in general fixed assets is presented below: 

Beginning 
of Year Additions 

Land ~; 2,600,721 $ 
Vehicles, machinery, and equipment 2,897,740 83,544 
Buildings and im provements 14,831,343 16,226,086 
Capital im provem ents - plans and studies 1,293,273 
Construction in progress 15,638,070 5,236,835 

$37,261.147 $21,546,445 

Deletions End of Year 
$ $ 2,600,721 

2,981,284 
31,057,409 
1,293,273 

(15,897,693) 4 977 212 
$(15,897,693) $42,909,899 

A summary of significant construction and renovation projects is presented below: 

Airport Projects 
Term inal 
Taxiways 

Required 
Project Expended Further 

Authorization To Date Com m itments Financinq 

$23,489,552 
9,083,778 

$32,573,330 

$ 4,545,106 
2,438,177 

$ 6,983,283 

$ 1,278,200 
~ 
3,806,772 

$ 5.O84,972 

(A) 
(A) 

(A) The airport projects are funded by federal and state grants, and operating transfers from the 
General Fund~ In addition, the District plans to issue approximately $6,000,000 in revenue bonds in a 
future fiscal year to complete construction of the terminal and other projects~ 

5. G ENERAL LO NG-TERM DEBT 

At year-end, general long-term debt consisted of the following 

Accrued com pensated absences 
Certificates of Indebtedness 

Series 1995- capital projects 

Interest 
Rate Am ount 

$ 47,757 

6.0% 435,000 
$ 482,757 

The certificates of indebtedness are secured by and payable from a pledge of the excess of 
annual revenues above statutory, necessary and usual charges incurred by the District. 



ENGLAND ECO NO M IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 

JUNE 30, 2003 

NOTES TO FINANCIAL STATEM ENTS 

The annual requirem ents to am ortize outstanding long-term debt, other than com pensated 
absences, including interest of $40,350 is as follows: 

Year Ended June 30th 
2004 
2005 
2006 

Conduit Debt Obligations 

$ 157,050 
158,650 
159,650 

$ 475,350 

The District issued industrial revenue bonds, to provide financial assistance to private sector 
entities for the construction of industrial facilities deemed to be in the public interest. These bonds are 
secured by the property financed and are payable solely from payments received from the underlying 
m ortgage loan. Upon repaym ent of these bonds, ownership of the acquired facilities transfers to the 
private-sector entities served by the bond issuance. Neither the District, nor the State, nor any political 
subdivision thereof is obligated in any m anner for repaym ent of the bonds. Accordingly, the bonds are 
not reported as liabilities in the accom panying financial statem ents. As of June 30, 2003, the aggregate 
principal outstanding on these bonds was $20,740,000. 

6. FUND BALANCES 

Resew ed Fund Balance 

The District is authorized by the Federal Aviation Administration (FAA) to collect Passenger 
Facility Charges (PFC). In connection with the PFC, the FAA issued a record of decision, which 
specifies how the PFC funds may be spent, At June 30, 2003, due to the lim itations im posed by the 
record of decision, fund balances in the amount of $922,265 in the General and Capital Projects Funds 
are reserved for these specified projects. The amount presented as reserved is based on the amount of 
unexpended PFC funds that are held by the District plus interest earned on the unexpended PFC 
funds. 

Designated Fund Balances 

Designations represent tentative plans for the future use of financial resources. At year-end, the 
Board of Comm issioners has designated fund balances for use in the following m anner: 

Capital im provements 
Operating reserve 

Genera 
Fund 

$ 
2,342,131 

$ 2,342,131 

Capital 

Projects 
Funds 

$ 5,583,311 

$ 5,583,311 



ENG LAND ECO NO M IC AND INDUSTRIAL DEVELOPM ENT DISTRICT 

JUNE 30, 2003 

7. RISK MANAGEMENT 

NOTES TO FINANCIAL STATEM ENTS 

The District is exposed to various risks of loss related to torts; theft of, dam age to, and destruction 
of assets; errors and omissions; injuries to employees; and natural disasters. These risks of loss are 
covered by a com prehensive com mercial insurance policy and workers com pensation insurance. 
Claims resulting from these risks have historically not exceeded insurance coverage. 

8. CO NTING ENCIES 

The District is party to legal proceedings involving suits filed against the District for various 
reasons. Som e of these suits claim dam ages that are m aterial in am ount. The am ount of losses, if 
any, that m ay arise from these suits cannot be reasonably estim ated. M anagem ent does not believe 
that the District is exposed to any m aterial losses not covered by insurance. No provision for losses is 
included in the financial statem ents. 

The District receives grants for specific purposes that are subject to review and audit by the 
grantor agencies. Such audits could result in a request for reim bursem ent for disallowed costs under 
the term s of the grant agreements. In the opinion of m anagement, such disallowance, if any, would be 
insignificant. 

9. LEASES 

As m entioned previously, the District is responsible for utilizing the property form erly known as 
England Air Force Base. In order to fulfill this responsibility, the District has executed a lease 
agreem ent with the United States Air Force. In order to replace and enhance the econom ic benefits 
generated by the form er air base, the District {eases a portion of the property to tenants in a m anner 
that is expected to have a positive effect on the local econom y. Details regarding the District's leasing 
activities are provided as follows: 

Lease Agreem ent with the United States Air Force 

Title to a portion form ally known as England Air Force Base has been granted to the District. The 
District occupies the rem ainder of the property under a lease agreement with the United States Air 
Force. As consideration for the rights received under the lease, the District is required to m aintain the 
property, provide security and furnish fire protection. 

The lease has an initial term of 55 years; however, the District expects to receive title to the 
remaining leased property before the initial term expires. If necessary, the District has an option to 
renew the lease for an additional term upon expiration of the initial term . Furthermore, either party may 
cancel the lease without cause provided the party canceling the lease furnishes 30 days written notice. 

Leasing Operations 

One of the District's primary activities and sources of income is leasing property to various 
tenants. Since most of the property utilized in this activity is subject to the District's lease arrangement 
with the United States Air Force, its lease agreem ents with the tenants are structured as subleases, 



ENG LAND ECONOM IC AND INDUSTRIAL DEVELOPM ENT DISTRICT 

JUNE 30, 2003 

NOTES TO FINANCIAL STATEM ENTS 

The subleases' term s include provisions for autom atic term ination of the subleases if the prim ary lease 
with the Air Force is term inated. 

Future m inim um rentals on non-cancelable subleases for the next five years and in aggregate are 
presented as follows: 

Year Ended June 30th 
2004 
2005 
2006 
2007 
2008 

Future 
M inim um 
Lease 

Paym ents 
$ 2,673,704 

1,085,035 
829,675 
611,720 
441,485 

$ 5,641,619 

Contingent rental incom e included in the accom panying financial statem ents as lease revenues 
and related fees totaled $683,567. 

10. GASB 34 IM PLEM ENTATION 

In June 1999, the Governmental Accounting Standards Board (GASB) approved Statement No. 
34, Basic Financial Statem ents - and M anagem ent's Discussion and Analysis - for State and Local 
Govem m ents. GASB Statement No. 34 established new financial reporting requirem ents for all state 
and local governm ents, consisting of the following: 

A. Management Discussion and Analysis (MD&A) section providing an analysis of the government 
entity's overall financial position and results of operations. 

B. Basic Financial Statements 

1) Government-wide financial statements prepared using the economic resources measurement focus 
and the accrual basis of accounting. These statem ents are designed to provide a broad overview of 
a governm ent entity's finances, in a m anner sim ilar to private sector business. 

2) Fund financial statements, consisting of a series of statements that focus on a government's major 
governm ental funds, using the m odified accrual basis of accounting, and enterprise funds, if any. 

3) Notes to the financial statements that include various disclosures for the government-wide and fund 
financial statem ents to ensure that a com plete picture is presented. 

4) Required supplementary information, such as budgetary compadson schedules 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPM ENT DISTRICT 

JUNE 30, 2003 

NOTES TO FINANCIAL STATEMENTS 

In addition, this new GASB statement requires depreciation expense to be reported in the 
government-wide financial statements. However, depreciation expense will not be reported in the fund 
statem ents that use the m odified accrual basis of accounting. 

GASB 34 becom es effective for the District and the general provisions will be im plem ented for the 
fiscal year ending June 30, 2004. 

11. SUBSEQUENT EVENT 

On November 25, 2003, the District issued $6,000,000 of revenue bonds for the purpose of 
constructing a new airport term inal building, roadway and parking aprons and acquiring all appurtenant 
equipment, accessories and properties, both real and personal and paying the costs incurred with the 
issuance thereof. 

The revenue bonds will be payable from and secured by a pledge and dedication of first, 
revenues from Passenger Facility Charges and second, excess revenues of the Distdct and after 
provision has been made for the paym ents required by any outstanding certificates of indebtedness. 
The bonds have an interest rate of 5.5% and will m ature ratably until April 1, 2018. 



NDIVIDUAL FUND FINANCIAL STATEM ENTS 

17 



 

G ENERAL FUND 

This fund is the general operating fund Of the District. It accounts for operations traditionally associated 
with the District, which are not required to be accounted for in another fund. 

18 



ENG LAND ECO NO MIC AND INDUSTRIAL DEVELO PM ENT DISTRICT 
G ENERAL FUND 
BALANCE SHEET 
JUNE 30, 2003 

Cash and cash equivalents 
Receivables 
Accounts 
Leases 
Econom ic developm ent loans 
Allowance for uncollectibles 

Prepaid expenses 

ASSETS 

LIABILITIES AND FUND EQUITY 
LIABILITIES 

Accounts and contracts payable 
Accrued expenses and other payables 
Due to other govern m ents 
Deferred revenue 
Tenant deposits 
Contingent tenant rebates 

Total Liabilities 

FUND BALANCE 

Reserved for PFC Projects 
Unreserved - designated 

Total Fund Balance 

The accompanying notes are an integral part of the financial statements 
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EXHIBIT D-I 

$ 2,082,768 

55,842 
209,020 

600,000 

(131r746) 
103.590 

$ 2,919,474 

$ 255,96o 
39,749 

28,861 

29,224 

67,601 
135,109 

556.504 

20,839 

2.342,131 

2.362.970 

$ 2,919,474 



ENGLAND ECONOM IC AND INDUSTRIAL DEVELOPM ENT DISTRICT 
GENERAL FUND 

STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE - BUDGETAND ACTUAL 

FOR THE YEAR ENDED JUNE 30, 2003 

REVENUES 
Lease revenue and related fees 
Landside leases and re lated fees 
Airport leases and related fees 

Investm ent incom e 
Miscellaneous 

Total Revenues 

EXPENDITURES 

Current 

Generalgovernment 
Executive division 
Salaries 
Employee benefits 
Totals 

Adm inistrative division 
Salaries 
Employee benefits 
Professional services 
Insurance 

Telephone 
Office Supplies and expenses 
Pre vision for doubtful accounts 
Other 

Totals 

Public safety 
Fire protection 
Security 

Totals 

Budget 

7,188.942 

110,082 
28,152 

Actual 

3,727,912 
3,335,450 
130,349 
23,402 

7,217,113 

110,082 
28.109 

EXHIBIT D=2 

(Continued) 

Variance 
Favorable 

(Unfavorable) 

$ 48,227 
16,057 
(2,807) 
(33,306) 
28.171 

43 

138.234 138.191 43 

192,878 
63,447 
128,886 
309,714 
23,648 
52.803 

152,611 

923,987 

The accompanying notes are an integral part of the financial statements. 
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363,481 
378.033 

192,879 
63,443 
127,830 
309,774 
21,450 
43,046 
8,405 
80.039 
846.866 

363,482 
372,309 

(1) 
4 

1,056 

(60) 
2,198 
9,757 

(8,405) 
72,572 

77,121 

(1) 
5.724 

741,514 735.791 5,723 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
GENERAL FUND 

STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALA NCE - BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30. 2003 

Operations 
Landside Operations 
Salaries 
Em ployee benefits 
Repairs and maintenance 
W aste collection 
Supplies 

Totats 

Vehicle m aintenance 
Salaries 
EmpJoyee benefits 
Repairs and m aintenance 
Fuel and oil 

Totals 

Tenant services 

Airport operations 
Salaries 
Em ployee benefits 
Professional serv ices 
Repairs and maintenance 
Fire protection 
Security 
Supplies 

Totals 

61,710 

689.770 

63,739 
19,818 
134,351 
32,743 

250.651 

Actual 

EXHIBIT D-2 

(Continued) 

Variance 
Favorable 

(Unfavorable) 

481 

(92) 
93,070 
4,278 
1.465 

590,568 99,202 

63,739 
19,872 
32,588 
29.757 

245.956 

179.409 140.239 

226,496 
98,771 
48,257 
36,486 
577,534 
59,916 
280.079 

226,826 
98,923 
25,349 
39,910 
572,374 
59,916 
290.236 

1.327.539 1.313.534 

The accompanying notes are an integral part of the financial statements. 
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(54) 
1,763 
2.986 

4,695 

39.170 

(330) 
(152) 

22,906 

(3,424) 
5.160 

(10,157) 
14.005 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
GENERAL FUND , 

STATEM ENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE -BUDGETAND ACTUAL 

FOR THE YEAR ENDED JUNE 30,2O03 

General and adm inistrative 
Salades 
Em ployee benefits 
Professional services 
Utilities 
Repairs and maintenance 
Telephone 
Office supplies and expenses 
Other 

Totals 

Economic development 
Salaries 
Em ployee benefits 
Marketing 

Totals 

Debt service 

Capital outlay 

Total Expenditures 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Operating transfers out 

EXCESS(DEFICIENCY)OF REVENUES AND 
OTHER FINANCING SOURCES OVER 
EXPENDITURES AND OTHER USES 

FUND BALA NCE, BEGINNING OF YEAR 

Actua 

EXHIBIT D-2 

(Concluded) 

Variance 
Favorable 

(Unfavorable) 

47 

(498) 
4,575 

8 
1,136 

(717) 
68.005 

1.108,006 1.035.450 72.556 

68,103 
17,023 
173.111 

68,103 
16,992 
215.674 

258,237 300,769 

202,600 202,600 

82.732 

5.819.947 

31 

(42,563) 
(42,532) 

(82,732) 
187,251 

1,368,995 1.584.417 215.422 

548.562 

104,163 868,147 763.984 

1.494.823 1.494.823 

The accompanying notes are an integral part of the financial statements 
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CAPITAL PROJECT FUND 

The Capital Project Fund accounts for financial resources used for the acquisition or construction of 
major capital additions. 

23 



ENG LAND ECO NO M IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 
CAPITAL PROJECTS FUND 

BALANCE SHEET 

JUNE 30,2003 

Cash and cash equivalents 
Receivables 
Accounts 
intergovernm ental 

ASSETS 

LIABILITIES AND FUND EQUITY 
LIABILITIES 
Accounts and contracts payable 

FUND BALANCE 

Reserved for PFC Projects 
Unreserved - designated for capital projects 

Total Fund Balance 

The accom panying notes are an integral part of the financial statements 
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EXHIBIT E-1 

$ 6,182,233 

61,080 
1.498.130 

$ 7,741,443 

$ 1,256.706 

901,426 
5.583.311 

6.484.737 

$ 7.741,443 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPM ENT DISTRICT 
CAPITAL PROJECTS FUND 

STATEM ENT OF REVENUES, EXPENDITURES, AND 
CHANG ES IN FUND BALANCE 
YEAR ENDED JUNE 30, 2003 

REVENUES 
Intergovernm ental 
Federal 
State 

Passenger facility charges 
M iscellaneous 

Total Revenues 

EXPENDITURES 
Current 
PFC Application 
Disadvantaged business enterprise program 

Capital outlay 

Landside related projects 
G olf course expansion 
Other 

Airport related projects 
Term inal 
Taxiways and aprons 
Other 

Total Expenditures 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Operating transfers in (out) 

EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING 
SO URCES OVER EXPENDITURES AND OTHER USES 

FUND BALANCE, BEG INNING O F YEAR 

The accom panying notes are an integral part of the financiat statements 
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EXHIBIT E-2 

$ 3,878,185 
2,633,726 
398,215 

75 

6,910,201 

7,676 
240.000 

2,576,035 
326.090 

2,517,854 

1,821,825 
398.354 

7,887,834 

(977,633) 

716.270 

(261,363) 

6,746.100 

$ 6,484,737 
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ENG LAND ECONOM IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 
SCHEDULE O F EXPENDITURES O F FEDERAL FINANCIAL ASSISTANCE 

FO R THE YEAR ENDED JUNE 30, 2003 

FEDERAL G RANTO R 

US Departm ent of Transportation 
Direct Program s 
Airport Im provem ent Program 

Federal 
CFDA 
Num ber 

SCHEDULE 1 

Federal 

Expenditures 

20.106 $ 3,878,185 

Notes: 
The accom panying schedule of expenditures of federal awards is presented on the m odified accrual 
basis of accounting. Note 1 to the financial statements provides additional inform ation relative to the 
District's accounting polices. 

The inform ation in this schedule is presented in accordance with the requirem ents of O M B Circular A- 
133, Audits of States, Local Govern m ents, and Non-Profit Organizations. Therefore, som e am ounts 
presented in this schedule m ay differ from am ounts presented in or used in the preparation of the 
general purpose financial statements. 

No federalfunds were awarded to subrecipients during the year ended June 30, 2003 

See independent auditor's report 
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OTHER REPO RTS AND INFO RMATION REQ UIRED BY 
GO VERNM ENT AUDITING STANDARDS 

O R LOUISIANA GO VERNM EN TAL AUDIT GUIDE 
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E-V~'N E, M O ()RE & HERRINGTO N. I.I.P 

CERTIFIEO PUBLICACCOflNTANTS 

Report O n Com pliance And O n Internal Control Over Financial Reporting 
Based On An Audit Of Financial Statem ents Perform ed In 

Accordance W ith Governm ent Auditing Standards 

The Board of Com m issioners 
England Econom ic and Industrial Developm ent District 

W e have audited the general-purpose financial statem ents and the individual fund and account group 
financial statem ents of the England Econom ic and Industrial Developm ent District, as of and for the 
year ended June 30, 2003, and have issued our report thereon dated October 30, 2003. W e conducted 
our audit in accordance with auditing standards generally accepted in the United States of Am erica and 
the standards applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller General of the United States. 

As part of obtaining reasonable assurance about whether the England Econom ic and Industrial 
Development District's financial statem ents are free of m aterial m isstatement, we perform ed tests of its 
com pliance with certain provisions of laws and regulations, noncom pliance with which could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. However, providing an 

opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncom pliance that are 
required to be reported under Govern m ent Auditing Standards. 

nternal Control Over Financial ReoortinQ 

In planning and perform ing our audit, we considered the England Econom ic and Industrial Developm ent 
District internal control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statem ents and not to provide assurance on the 
internal control over financial reporting. Our consideration of the internal control over financial reporting 
would not necessarily disclose all m atters in the internal control over financial reporting that m ight be 
m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of one or 
m ore of the internal control com ponents does not reduce to a relatively low level the risk that 
m isstatements in am ounts that would be m aterial in relation to the financial statem ents being audited 
m ay occur and not be detected within a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. W e noted no m atters involving the internal control over financial reporting and 
its operation that we consider to be m aterial weaknesses. 

HA~'/IN ~. IU,~[:~U. [.P.A 

H. FREU RANDOW. C.P.A. 

RNEST F. SASSEH. ~.P.A. 
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PAYNE, M OORE & HERRINGTON, LLP 

The Board of Com m issioners 
England Econom ic and Industrial Developm ent District 

This report is intended solely for the inform ation and use of the Board of Com m issioners and 
m anagem ent of the England Econom ic and Industrial Developm ent District, and the Legislative Auditor 
of the State of Louisiana. It is not intended to be and should not be used by anyone other than these 
specified parties. However, under Louisiana Revised Statute 24:513, this report is in fact a public 
docum ent. 

October 30. 2003 



PAYNE, M OORE & HERRINGTON, LLP 

CEUTIFIEO PUBLIC ARgUNTANTS 

Report On Com pliance W ith Requirem ents 
Applicable To Each Major Program And Internal Control Over 

Com pliance In Accordance W ith O M B Circular A-133 

The Board of Comm issioners 
England Econom ic and Industrial Development District 

W e have audited the com pliance of the England Econom ic and Industrial Developm ent District with the 
types of compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the 
year ended June 30, 2003. The England Economic and IndustrJa~ Development District's major federal 
program s are identified in the sum m ary of auditor's results section of the accom panying schedule of 
findings and questioned costs. Com pliance with the requirem ents of laws, regulations, contracts, and 
grants applicable to each of its major federal programs is the responsibility of the England Economic 
and Industrial Developm ent District's m anagem ent. O ur responsibility is to express an opinion on the 
England Econom ic and Industrial Development District's com pliance based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States; and O M B Circular A-133, Audits of States, 
Local Govem m ents, and Non-Profit Organizations. Those standards and OM B Circular A-133 require 
that we plan and perform the audit to obtain reasonable assurance about whether noncom pliance with 
the types of com pliance requirements referred to above that could have a direct and m aterial effect on 
a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
England Econom ic and Industrial Developm ent District's com pliance with those requirem ents and 
perform ing such other procedures as we considered necessary in the circum stances. W e believe that 
our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determ ination 
on the England Econom ic and Industrial Development District's com pliance with those requirem ents. 

In our opinion the England Econom ic and Industrial Developm ent District com plied, in all m ateria 
respects, with the requirements referred to above that are applicable to each of its major federa 
programs for the year ended June 30, 2003. 
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PAYNE, M OORE & HERRINGTON, LLP 

The Board of Com m issioners 
England Economic and Industrial Development District 

i'1 

The m anagem ent of the England Economic and Industrial Development District is responsible for 
establishing and m aintaining effective internal control over compliance with requirem ents of laws, 
regulations, contracts, and grants applicable to federal program s. In planning and perform ing our audit, 
we considered the England Econom ic and Industrial Development District's internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in 
order to determ ine our auditing procedures for the purpose of expressing our opinion on com pliance 
with O M B Circular A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all matters in 
the internal control that might be material weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control com ponents does not reduce to a relatively 
low level the risk that noncom pliance with applicable requirem ent of taws, regulations, contracts, and 
grants that would be material in relation to a major federal program being audited may occur and not be 
detected within a timely period by em ployees in the normal course of perform ing their assigned 
functions. W e noted no m atters involving the internal control over com pliance and its operation that we 
consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the Board of Com m issioners and 
m anagem ent of the England Econom ic and Industrial Development District, and the Legislative Auditor 
of the State of Louisiana. It is not intended to be and should not be used by anyone other than these 
specified parties. However, under Louisiana Revised Statute 24:513, this report is in fact a public 
docum ent. 

October 30. 2003 
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ENGLAND ECO NO M IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 
SCHEDULE O F FINDINGS AND Q UESTIONED COSTS 

FO R THE YEAR ENDED JUNE 30, 2003 

SECTIO N I - SUM MARY O F AUDITOR'S RESULTS 

Type of auditor's report issued 

ntem al control over financial reporting 
Material weaknesses identified? 
Reportable conditions identified 

that are not considered to be 
m aterial weaknesses? 

Possible Noncom pliance m aterial to financia 
statem ents noted? 

Managem ent's Corrective Action Plan 

Managem ent's Sum m ary Schedule of Prior 
Audit Findings 

Unqualified 

yes x no 

_ . yes x none reported 

yes x no 

Not Appficable 

See Attached 

M em orandum  of Recom m endations None 
and Other Com m ents 

nternal control over major programs 
M aterial weaknesses identified? 
Reportable conditions identified 

that are not considered to be 
m aterial weaknesses? 

yes x no 

yes x none reported 

Type of auditor's report issued on 
compliance for major programs: Unqualified 

Any audit findings disclosed that are 
required to be reported in accordance 
with section 510(a) of Circular A-133? __  yes x no 
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ENGLAND ECO NOMIC AND INDUSTRIAL DEVELOPM ENT DISTRICT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FO R THE YEAR ENDED JUNE 30, 2003 

Identification of major programs 

20.106 

Dollar threshold used to distinguish 
between type A and type B program s 

Auditee qualified as low-risk auditee? 

SECTION II - FINANCIAL STATEM ENT FINDINGS 

None. 

Nam e of Federal P 

Airport Im provem ent Program 

$300,000 

yes 

SECTION III- FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

None. 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPM ENT DISTRICT 
MANAG EM ENT'S SCHEDULE O F PRIOR YEAR FINDING S 

YEAR ENDED JUNE 30, 2003 

FINDING 2002-0t 

Resolved. 

QUESTION CONCERNING ARTICLE 7, SECTION t4 



 

REPORT AND OTHER INFORMATION REQUIRED BY 
PASSENGER FACILITY CHARGE A UDIT GUIDE FOR PUBLIC A GENCIES 



PAYN E, M OO RE &  HERRINGTO N, LLP 

CEI]IIFIEO PUBLIC A~COUNTANTS 

Report On Com pliance Applicable To 
The Passenger Facility Charge Program and O n Internal Control Over Com pliance 
n Accordance W ith The Passenger Facility Charge Audit Guide For Pubfic Agencies 

The Board of Com m issioners 
England Econom ic and Industrial Developm ent District 

W e have audited the com pliance of the England Econom ic and Industrial Developm ent District with the 
com pliance requirem ents described in the Passenger Facility Charge Audit Guide for Public Agencies, 
issued by the Federal Aviation Administration (Guide), for its passenger facility charge program for the 
year ended June 30, 2003. Com pliance with the requirements of laws and regulations applicable to its 
passenger facility charge program is the responsibility of the England Econom ic and Industdal 
Developm ent District's m anagem ent. Our responsibility is to express an opinion on the England 
Econom ic and Industrial Developm ent District's com pliance based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States 
of Am erica; the standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States; and the Passenger Facility Charge Audit Guide 
for Public Agencies, issued by the Federal Aviation Adm inistration. Those standards and the Guide 
require that we plan and perform the audit to obtain reasonable assurance about whether 
noncom pliance with the types of com pliance requirem ents referred to above that could have a direct 
and m aterial effect on the passenger facility charge program occurred. An audit includes exam ining, on 
a test basis, evidence about the England Econom ic and Industrial Developm ent District's com pliance 
with those requirem ents and perform ing such other procedures, as we considered necessary in the 
circum stances. W e believe that our audit provides a reasonable basis for our opinion. O ur audit does 
not provide a legal determ ination on the England Econom ic and Industrial Developm ent District's 
com pliance with those requirem ents. 

In our opinion the England Econom ic and Industrial Developm ent District com plied, in all m aterial 
respects, with the requirem ents referred to above that are applicable to each of its passenger facility 
program for the year ended June 30, 2003. 

MARVIN k. JtINEA[L C.P.A. 

H. FI~8 RANOOW, C.P.A. 

[[~NEST E. SASSER. [.P.A. 

ROBEIT] [. LITIOK, [.13.A. 

RHERI W. OVBRAK, [.P.R. 

gALE P. DE SEILE, E.P.A. 

REBECCA D. HOHIS, E.P.A 

MIrlIAEL A. JUNEAU. [.P.A. 
L. PAIL HOOD. ~.P.A. 37 
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PAYNE, M O ORE & HERRINGTON, LLP 

The Board of Com m issioners 
England Econom ic and Industrial Developm ent District 

nternal Control Over Com pliance 

The m anagem ent of the England Econom ic and Industrial Developm ent District is responsible for 
establishing and maintaining effective internal control over compliance with requirements of laws and 
regulations applicable to its passenger facility charge program . In planning and perform ing our audit, 
we considered the England Econom ic and Industrial Developm ent District's internal control over 
com pliance with requirem ents that could have a direct and m aterial effect on its passenger facility 
charge program in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on com pliance with the Guide. 

O ur consideration of the internal control over com pliance would not necessarily disclose all m atters in 
the internal control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control com ponents does not reduce to a relatively 
low level the risk that noncom pliance with applicable requirem ent of laws and regulations that would be 
m aterial in relation to the passenger facility charge program being audited m ay occur and not be 
detected within a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the internal control over com pliance and its operation that we 
consider to be m aterial weaknesses. 

Schedule of Exoenditures of Passenaer Facilitv Charaes 

W e have audited the general-purpose financial statem ents and the individual fund and account group 
financial statem ents of the England Econom ic and Industrial Developm ent District, as of and for the 
year ended June 30, 2003, and have issued our report thereon dated October 30, 2003. O ur audit was 

made for the purpose of forming an opinion on the general-purpose financial statements taken as a 
whole and on the individual fund and account group financial statem ents of the England Econom ic and 
Industrial Developm ent District. The accom panying schedule of passenger facility charges revenue and 
disbursements as required by the Federal Aviation Adm inistration's Passenger Facility Charge Audit 
Guide for Public Agencies, is presented for purposes of additional analysis and is not a required part of 
the financial statem ents of the England Econom ic and Industrial Developm ent District. Such inform ation 
has been subjected to the auditing procedures applied in the audit of the general-purpose, individual 
fund and account group financial statem ents and, in our opinion, is fairly presented in all m aterial 
respects in relation to the financial statem ents of each of the respective individual funds and account 
groups taken as a whole. 



PAYNE, M OORE & HERRINGTON, LLP 

The Board of Com m issioners 
England Econom ic and Industrial Developm ent District 

This report is intended solely for the inform ation and use of the Board of Com m issioners and 
m anagement of the England Econom ic and Industrial Developm ent District, the Legislative Auditor of 
the State of Louisiana, and the Federal Aviation Adm inistration. It is not intended to be and should not 
be used by anyone other than these specified parties. However, under Louisiana Revised Statute 
24:513, this report is in fact a public docum ent. 

O ctober 30. 2003 
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ENG LAND ECO NO M IC AND INDUSTRIAL DEVLEO PM ENT DISTRICT 
PASSENG ER FACILITY CHARG E PROG RAM AUDIT SUM MARY 

FO R THE YEAR ENDED JUNE 30, 2003 

1. Type of report issued on PFC financial statem ents. X Unqualified __  Qualified 

2. Type of report on PFC com pliance 

3. Quarterly Revenue and Disbursements reconcile with 
subm itted quarterly reports and reported un-liquidated revenue 
m atches actual am ounts. 

X Unqualified __ Qualified 

No 

4. PFC Revenue and Interest is accurately reported on FAA Form X Yes No 
5100-127. 

5. The Public Agency maintains a separate financial accounting X Yes No 
record for each application. 

6. Funds disbursed were for PFC eligible item s as identified in the Yes 
FAA Decision to pay only for the allowable costs of the projects. X N/A 

No disbursem ents for PFC eligible item s this year, 

7. Monthly carrier receipts were reconciled with quarterly carrier 
reports~ 

8. PFC revenues were m aintained in a separate interest-bearing 
Capital account or com m ingled only with other interest-bearing 
airport capital funds. 

9. Serving carriers were notified of PFC program actions/changes 
approved by the FAA. 

10. Quarterly Reports were transmitted (or available via website) to 
rem itting carriers. 

X Yes 

X Yes 

X Yes 

X Yes 

No 

No 

No 

No 

11. The Public Agency is in com pliance with Assurances 5, 6, 7 X Yes No 
and 8. 

12. Project design and implementation is carried out in accordance X Yes No 
with Assurance 9. 

13. Program adm inistration is carried out in accordance with X Yes No 
Assurance 10. 

14. For those public agencies with excess revenue, a plan for the 
use of this revenue has been subm itted to the FAA for review 
and concurrence. 

X Yes No 

N/A 


